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Overview:    The dominant theme of dislocation in 2015 continues in the New Year as talk of mergers & the reality of market 
risk greeted traders on the first trading day of 2016.   In this environment and in light of the varied positioning noted below, we 
expect return dispersion across and within hedge fund strategies to continue. 
 

I. Performance - November’s near-flat return for the Credit Suisse Hedge Fund Master Index hides a broader range across 
strategies.  December and 2015 full year returns due out later this week. 

 
Above data are return percentages for current month & YTD respectively, as measured by the Credit Suisse Hedge Fund Indices with 96% of funds reporting.  

 
 

II. Polar Positioning 

a. Macro managers reassert regional preferences by pressing the U.S. net equity short into year-end but…  

Fundamental L/S funds push the ELS ratio higher to 64%, an all-time 
high 

   

 

b. The outsized U.S. exposure to Internet-related names dominates global positioning (lower left) and may drive regional 
return differentiation in 2016 if this popular and overweight allocation reverses course. 
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Exhibit 1: CSAM Hedge Fund Returns by Strategy 

Exhibit 2: Developed Markets Macro U.S. Net Equity Exposure  Exhibit 3: Equity L/S Ratio vs. MSCI World Index: Equity L/S Funds Globally 
 

Source: CS Prime Services Portfolio & Risk Advisory 

Exhibit 5: Net & Gross Exposure: Internet Systems&Sftwr sub-industry for European Equity L/S funds Exhibit 4: Net & Gross Exposure: Internet Systems & Sftwr Sub-industry for Global Equity L/S Funds  

Source: CS Prime Services Portfolio & Risk Advisory 

Source: CS Prime Services Portfolio & Risk Advisory 

Source: CS Prime Services Portfolio & Risk Advisory 

http://tv.csfb.net/tv/launch.asp?title=Your%20First%20Time%20with%20Lync%202013&releasePID=p8NPHw1ZY-Q7uLuWJnwEcM6z-igtSVJ8&speed=f&sizes=f&email=f&embed=f&tag=f
http://tv.csfb.net/tv/launch.asp?title=Your%20First%20Time%20with%20Lync%202013&releasePID=p8NPHw1ZY-Q7uLuWJnwEcM6z-igtSVJ8&speed=f&sizes=f&email=f&embed=f&tag=f
http://tv.csfb.net/tv/launch.asp?title=Your%20First%20Time%20with%20Lync%202013&releasePID=p8NPHw1ZY-Q7uLuWJnwEcM6z-igtSVJ8&speed=f&sizes=f&email=f&embed=f&tag=f
http://tv.csfb.net/tv/launch.asp?title=Your%20First%20Time%20with%20Lync%202013&releasePID=p8NPHw1ZY-Q7uLuWJnwEcM6z-igtSVJ8&speed=f&sizes=f&email=f&embed=f&tag=f
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III. Market Risk 

 

 

 

  
The sharp decreases towards a -100% reading in the U.S. bellwether X-Market correlation illustrated below, often occur prior to 
material risk-off moves in equities as occurred in July 2014, September 2014, January 2015, August 2015. 
 

 
 
 

Source: CS Prime Services Portfolio & Risk Advisory & Bloomberg LP 

Exhibit 6: S&P 500 vs. 10year U.S. Treasury 21 day correlation (CSPRRVSL on Bloomberg); Calculation based on daily returns 
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Market Risk (continued) 
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